UOB Asset Management (M) Bhd - ONE FUND AWARD

Media coverage as at 20 April 2020

Page
Media Headline Position
(if any)
Print
Personal
T Wealth ¢
HFIEDGIE | 0B Asset Management (M) Bhd - ONE FUND AWARD Pace
M A L A Y S | A PW22
Online
THFIEDGIEE" | uos Asset Management (M) Bhd - ONE FUND AWARD
https://www.theedgemarkets.com/article/uob-asset- Online

MARKETS

MAKE BETTER DECISIONS

management-m-bhd-one-fund-award

Page 1 of 4



https://www.theedgemarkets.com/article/uob-asset-management-m-bhd-one-fund-award
https://www.theedgemarkets.com/article/uob-asset-management-m-bhd-one-fund-award

UOB Asset Management (M) Bhd - ONE FUND AWARD

BUSINESS & INVESTMENT WEEKLY

THEEEDGE

M A L AY S I A

Headline
Media :
Date

Page :

UOB Asset Management (M) Bhd ONE FUND AWARD
The Edge Malaysia

20 April 2020

Personal Wealth - Page: PW22

UOB Asset Management (M) Bhd

ONE FUND AWARD

"We mana
i

perfiormance of markets ir

with our e Y poor

rovided

=
s

fertile conditions for us as stock j
2019," says Eng
“As an investment house that emphasise

/e were able to buy

a bottom-up approach,

into quality companies at very reasonable

prices. Our stock selection was a significant
contributor to the fund’s outperformance
;‘4\" ye. v

He:

more volatility, particularly with the h

s that 2020 is expected to see

ened uncertainty over the Covid-19 pandemic

FUND Jnited Income Plus A g yea € S

AWARD Mixed Asset MYR : ®
Conser 3 years Ve the <t 1t 16

FUND SIZE RM405 " 1€ ¢

FUND MANAGER Francis Eng ven at

RETURNS FOR PERIODS 1 yea nz73 t e $

ENDED DEC 31. 201 (%)

pan

A combinarnior

policy,central bank actior
tive healthcare

against the po

of Covid-1

dation foran

recovery

Page 2 of 4



UOB Asset Management (M) Bhd - ONE FUND AWARD

Headline : UOB Asset Management (M) Bhd - ONE FUND AWARD

THEE METM Media : www.theedgemarkets.com
MARKETS Date . 20 April 2020

S e IO Page . https://www.theedgemarkets.com/article/uob-asset-
management-m-bhd-one-fund-award

Refinitiv Lipper Fund Awards 2020

UOB Asset Management (M) Bhd - ONE FUND
AWARD

April 18,2020 00:02 am +08

This article first appeared in Personal Wealth, The Edge Malaysia Weekly, on April 20, 2020 - April 26, 2020.
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UOB Asset Management (M) Bhd bagged an award at the Refinitiv Lipper Fund Awards 2020. Its UOB United
Income Plus fund won the award for Best Mixed Asset MYR Conservative in the three-year category.

The fund, which provided investors with a return of 17.51% for the three years ended Dec 31, 2019, is a mixed
asset fund. Its equity exposure is set at a maximum of 30% while the remainder is a combination of fixed-income
assets and cash holdings. Due to the asset allocation, the fund is inherently less volatile, especially during
periods of market turbulence, says UOB Asset Management chief investment officer Francis Eng.

According to him, the strategy was to generate stable returns from fixed income and get an additional boost from
equities. As 2019 was largely a strong year for fixed-income returns, the fund’s conservative nature was an
inherent advantage.

“We managed to further boost returns with our equity exposure. The generally poor performance of markets in
2018 provided fertile conditions for us as stock pickers in 2019,” says Eng.

“As an investment house that emphasises a bottom-up approach, we were able to buy into quality companies at
very reasonable prices. Our stock selection was a significant contributor to the fund’s outperformance last year.”

He adds that 2020 is expected to see much more volatility, particularly with the heightened uncertainty over the
Covid-19 pandemic and its impact on the global economy. “The outlook for fixed income is mildly positive.
Meanwhile, central banks are expected to cut interest rates further and keep monetary policies loose. They have
launched bond-buying schemes and announced several measures to inject much needed liquidity into the
financial system.
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“In the absence of any inflationary pressure, we expect the low interest rate environment to persist. In the near
term, the debt markets are expected to be volatile.”

Under the circumstances, the prospects of equities are looking challenging in the near term, largely due to the
economic fallout from the pandemic. To this end, Eng believes that a combination of fiscal policy, central bank
action and effective healthcare measures will help mitigate the impact of Covid-19 on the markets. “Assuming
that the situation improves in the second half of this year [given the measures taken by the government], this
could set the foundation for an economic recovery in late 2020 and the following year,” he says.

Bearing these factors in mind, Eng’s investment thesis for the year is to continue relying on fixed income to
generate stable returns in what has been a very volatile year for the stock market thus far. “The portfolio will be
anchored by fixed income which, in turn, will be supported by low interest rates and continued monetary easing to
deal with the [economic effects of the] pandemic. We raised some cash earlier on and are waiting to deploy into
equities at the right opportunity,” he says.

While it will be difficult to predict the end of the pandemic, a look back at previous outbreaks indicates that
markets tend to bottom out when the number of new cases hits a peak, says Eng.

In the meantime, the broad market sell-offs over the last few weeks have presented some of the best buying
opportunities in a very long time. “If the market selldown continues, investors will be able to buy into quality
companies at bargain prices. However, this needs to be balanced against the possibility of Covid-19 having a
more extensive and extended impact than previously anticipated.”
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